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§1202.250

(2) The frequency and method of Btu
measurement as set forth in the les-
see’s contract shall be used to deter-
mine Btu heating values for reporting
purposes. However, the lessee shall
measure the Btu value at least semi-
annually by recognized standard indus-
try testing methods even if the lessee’s
contract provides for less frequent
measurement.

(b)(1) Residue gas and gas plant prod-
uct volumes shall be reported as speci-
fied in this paragraph.

(2) Carbon dioxide (CO,), nitrogen
(N>), helium (He), residue gas, and any
other gas marketed as a separate prod-
uct shall be reported by using the same
standards specified in paragraph (a) of
this section.

(3) Natural gas liquids (NGL) volumes
shall be reported in standard U.S. gal-
lons (231 cubic inches) at 60 °F.

(4) Sulfur (S) volumes shall be re-
ported in long tons (2,240 pounds).

[63 FR 1271, Jan. 15, 1988, as amended at 63
FR 26367, May 12, 1998]

Subpart E—Solid Minerals, General
[Reserved]

Subpart F—Coal

§1202.250 Overriding royalty interest.

The regulations governing overriding
royalty interests, production pay-
ments, or similar interests created
under Federal coal leases are in 43 CFR
group 3400.

[564 FR 1522, Jan. 13, 1989]

Subpart G—Other Solid Minerals
[Reserved]

Subpart H—Geothermal
Resources

SOURCE: 56 FR 57275, Nov. 8, 1991, unless
otherwise noted.

§1202.350 Scope and definitions.

(a) This subpart is applicable to all
geothermal resources produced from
Federal geothermal leases issued pur-
suant to the Geothermal Steam Act of
1970, as amended (30 U.S.C. 1001 et seq.).

30 CFR Ch. VII (7-1-14 Edition)

(b) The definitions in §1206.351 are ap-
plicable to this subpart.

[66 FR 57275, Nov. 8, 1991, as amended at 78
FR 30200, May 22, 2013]

§1202.351 Royalties on geothermal re-
sources.

(a)(1) Royalties on geothermal re-
sources, including byproducts, or on
electricity produced using geothermal
resources, will be at the royalty rate(s)
specified in the lease, unless the Sec-
retary of the Interior temporarily
waives, suspends, or reduces that
rate(s). Royalties are determined under
30 CFR part 1206, subpart H.

(2) Fees in lieu of royalties on geo-
thermal resources are prescribed in 30
CFR part 1206, subpart H.

(3) Except for the amount credited
against royalties for in-kind deliveries
of electricity to a State or county
under §1218.306, you must pay royalties
and direct use fees in money.

(b)(1) Except as specified in para-
graph (b)(2) of this section, royalties or
fees are due on—

(i) All geothermal resources produced
from a lease and that are sold or used
by the lessee or are reasonably suscep-
tible to sale or use by the lessee, or

(ii) All proceeds derived from the sale
of electricity produced using geo-
thermal resources produced from a
lease.

(2) For purposes of this subparagraph,
the terms ‘‘Class I lease,” ‘‘Class II
lease,” and ‘‘Class III lease’ have the
same meanings prescribed in §1206.351.

(i) For Class I leases, ONRR will
allow free of royalty—

(A) Geothermal resources that are
unavoidably lost or reinjected before
use on or off the lease, as determined
by the Bureau of Land Management
(BLM), or that are reasonably nec-
essary to generate plant parasitic elec-
tricity or electricity for Federal lease
operations; and

(B) A reasonable amount of commer-
cially demineralized water necessary
for power plant operations or otherwise
used on or for the benefit of the lease.

(ii) For Class II and Class III leases
where the lessee uses geothermal re-
sources for commercial production or
generation of electricity, or where geo-
thermal resources are sold at arm’s
length for the commercial production
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